L&M CORPORATION (M) BHD (SPECIAL ADMINISTRATORS APPOINTED)(“L&M”)





A. NOTES TO THE QUARTERLY REPORT.








A1.	ACCOUNTING POLICIES


	The quarterly financial statements of the Group were prepared using the same accounting policies and method of computation as those used in the preparation of the most recent annual financial statements and in accordance with all relevant MASB that came into effect from 30th September 2002. 





	L&M Piling Sdn Bhd, L&M Prestressing Specialist Sdn Bhd, L&M East Malaysia Sdn Bhd and L&M Structures Sdn Bhd were excluded from the consolidated financial statements as these companies have been wound up by the court.





A2.	AUDITORS’ REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS


	The auditors’ report on the group’s financial statements for the year ended 31 December 2001 was not subject to any qualification.





A3.	SEASONAL OR CYCLICAL FACTORS


	The Group was not affected by seasonal or cyclical factors for the quarter under review.





A4.	EXCEPTIONAL ITEMS 


	There were no exceptional items for the quarter under review.





A5.	MATERIAL CHANGES IN ACCOUNTING ESTIMATES


	There were no changes in accounting estimates during the quarter under review.





A6.	ISSUANCE OR REPAYMENT OF EQUITY OR DEBTS SECURITIES


	There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the quarter under review.





A7.	DIVIDEND


	The directors do not intend to propose a dividend for the current financial period under review.





A8.	SEGMENTAL REPORTING


	There was no segmental reporting for the Group as the Group has ceased operations.





A9.	VALUATION OF PROPERTY, PLANT AND EQUIPMENT


	The values of property, plant and equipment have been carried forward without adjustment or amendment from the previous annual financial statements.





A10.	SUBSEQUENT MATERIAL EVENTS


	There were no subsequent events that have affected the financial result for the quarter under review except as disclosed in A11.	


�



A11.	CHANGES IN THE COMPOSITION OF THE GROUP


	There were no changes in the composition of the Group during the quarter except for the exclusion of four subsidiary companies under liquidation and the exclusion of their results from the consolidated financial statement as disclosed in Note A1 above. 





On 30 July 2002 a winding-up petition was served on L & M Agencies Sdn Bhd (LMA), a subsidiary of L&M Corporation (M) Bhd, by one of its creditor namely Moment Engineering Sdn Bhd. Subsequently, LMA was wound up by the court on 22 October 2002.  In this respect, the financial impact on the Group at year end will be a write off of RM 1.0 million in investment in subsidiaries and a write back of accumulated losses of about RM 11,013,542 due to the deconsolidation exercise. 





	The Restraining Order, pursuant to Section 176 of the Companies Act 1965, that was granted by the High Court to L&M Geotechnic Sdn Bhd, a wholly-owned subsidiary of L&M Corporation (M) Bhd, expired on 30  September  2002. The company did not seek  for an extension of time to the said Restraining Order.





A12.	CONTINGENT LIABILITIES


	The Group contingent liabilities of RM105.15 million, which consist of corporate guarantees given to financial institutions for banking facilities extended to the wound up subsidiaries, were provided in the consolidated balance sheet as provision for liabilities and charges under current liabilities.


 





B.	KLSE LISTING REQUIREMENTS.





B1.	REVIEW OF PERFORMANCE 


	The Group has ceased operations. 


On 30 August 2002, Special Administrators (SA) were appointed by Pengurusan Danaharta Nasional Berhad to assume control of the management and affairs of L&M Corporation (M) Bhd.





B2.	MATERIAL CHANGES IN THE QUARTERLY RESULTS


	There was no revenue generated during the current quarter as the Group has ceased operations. The Group registered a net loss of RM 63.6 million during the quarter under review compared to a loss of RM 1.9 million in the previous quarter. The increase in net loss was mainly due to 100% recognition of liabilities for Corporate Guarantee granted to lenders of the subsidiaries, which were discounted in earlier quarter due to a 30% waiver on principal debts and interest waiver under the previous Proposed Composite Scheme of Arrangement.





	The effects to the current quarter are as follows:


Write back 30% of liabilities of Corporate Guarantee of approximately RM 28.8 million


Provision of interest expenses since June 2000 of approximately RM 33.0 million		


B3.	VARIANCE OF ACTUAL PROFIT FROM FORECAST PROFIT


	Not applicable as there were no profit forecast and profit guarantee published.


�



B4.	TAXATION


	There was no prior years adjustment in respect of under or over provision for taxation. No provision was made as there was no chargeable income for the quarter under review. No deferred taxation has been provided for during the quarter under review.





B5.	SALE OF UNQUOTED INVESTMENT AND PROPERTIES 


	There were no sale of investment and properties during the current quarter under review.





B6.	PARTICULARS OF PURCHASE OR DISPOSAL OF QUOTED SECURITIES


There was no purchase or disposal of quoted securities during the current quarter.





B7.	STATUS OF CORPORATE PROPOSALS


On 22 November 2002, RHB Sakura Merchant Bank Berhad submitted to the Securities Commission, on behalf of the company, the Proposed Debt  and Corporate Restructuring Scheme.





B8.	GROUP BORROWINGS


	Group borrowings as at 30 September 2002:


		Secured	Unsecured	Total	


		(RM’000)	(RM’000)	(RM’000)


	Short Term	 18,497	42,908	 61,405	                            Long Term	-	     -	      -


	


	The Group’s borrowings represent only the amounts owing to financial institutions by L&M Corporation (M) Bhd, L&M Geotechnic Sdn Bhd, LMI Engineering Sdn Bhd and L&M Agencies Sdn Bhd. There were no bank borrowings denominated in foreign currency as at 30 September 2002.


	


B9.	OFF BALANCE SHEET FINANCIAL INSTRUMENTS


	The Group does not have any financial instrument with off Balance Sheet risk as at 30 September 2002.





B10.	MATERIAL LITIGATION


	Material litigation involving claims exceeding RM 1 million as at 30 September 2002 are disclosed in Appendix 1.





B11.	PROSPECTS FOR CURRENT FINANCIAL YEAR


	The Group has ceased operations and L & M Corporation (M) Bhd is currently under the administration of the Special Administrators as disclosed in Note B1 above.





B12.	DIVIDEND


	The Directors do not intend to propose a dividend for the current financial period under review.  





B13.	EARNINGS PER SHARE


	Earnings per share was calculated based on net loss after taxation of RM 63,613,000 divided by the weighted average number of issued and paid up Ordinary shares at RM 1.00 each of RM 20,401,000.


�



MATERIAL LITIGATION OF L&M & LMG AS AT 30th SEPTEMBER 2002.





Legal Action By Others Against L&M-





No.�
Parties�
Suit No./ (Date of Suit)�
Descriptions�
Principal Amount Claimed�
�
1.�
Hong Leong Bank Bhd vs L&M�
22-15-2000


(14/2/2000)�
Claim was filed in the Kuching High Court against L&M as corporate guarantor for unpaid banking facilities extended to LMEM.  L&M filed defence on 27 March 2000.  A 12 months moratorium shall take effect from the date of appointment of SA.�
RM5,784,118.38�
�
2.�
Public Bank Bhd vs. L&M�
D3-22-576-2000


(30/3/2000)�
Claim was filed in KL High Court against L&M (second defendant) as corporate guarantor for LMPS for default in payment in respect of facilities granted to LMPS. Plaintiff obtained judgement on 5/5/2000. A 12 months moratorium shall take effect from the date of appointment of SA.�
RM507,531.71�
�
�
�
D3-22-577-2000


(30/3/2000)�
Claim was filed in KL High Court against L&M (second defendant) as corporate guarantor for LMS for default in payment in respect of the bank facilities extended to LMS. A 12 months moratorium shall take effect from the date of appointment of SA.�
RM511,571.57�
�
�
�
D3-22-578-2000


(30/3/2000)�
Claim was filed in KL High Court against L&M (second defendant) as corporate guarantor for LMP for default in repayment of bank facilities extended to LMP. A 12 months moratorium shall take effect from the date of appointment of SA.�
RM1,014,456.86�
�
3.�
HSBC Bank of Malaysia Bhd (“HSBC”) vs L&M


�
(19/4/2000)�
Notice of Demand dated 19 April 2000, issued by HSBC against L&M as corporate guarantor for LMP for defaulting payment in respect of facilities granted to LMP.�
RM2,805,103.84�
�
�
�
D7-22-744-2000


(22/4/2000)�
Claim was filed in Kuala Lumpur High Court by HSBC against L&M as corporate guarantor for LMEM for default in payment in respect of facilities granted to LMEM.  The summons was served on defendant on 10 May 2000.  A 12 months moratorium shall take effect from the date of appointment of SA.�
RM7,688,591.88�
�
�
�
D6-22-703-2000


(18/4/2000)�
Claim was filed in Kuala Lumpur High Court by HSBC against L&M as corporate guarantor for LMS for default in payment in respect of facilities granted to LMS.  The summons was served on defendant on 10 May 2000.    A 12 months moratorium shall take effect from the date of appointment of SA.�
RM959,539.62�
�
�
�
D6-22-704-2000


(18/4/2000)�
Claim was filed in Kuala Lumpur High Court by HSBC against L&M as corporate guarantor for LMPS for default in payment in respect of facilities granted to LMPS.  The summons was served on defendant on 10 May 2000.  A 12 months moratorium shall take effect from the date of appointment of SA.�
RM647,670.83�
�
�
�
D6-22-705-2000


(18/4/2000)�
Claim was filed in Kuala Lumpur High Court by HSBC against L&M as corporate guarantor for LMG for default in payment in respect of facilities granted to LMG.  The summons was served on defendant on 10 May 2000.  A 12 months moratorium shall take effect from the date of appointment of SA.�
RM7,200,783.07�
�
4.�
Strongforce Pty Ltd vs L&M�
D2-22-1805-2000


(20/5/00)�
Claim filed in KL High Court against L&M for money due & payable on the Project “Berjaya Star City”. A 12 months moratorium shall take effect from the date of appointment of SA.�
AUS$ 949,529.00�
�






L&M		L & M Corporation (M) Bhd (Special Administrators Appointed)


LMEM		L & M East Malaysia Sdn Bhd


LMG		L & M Geotechnic Sdn Bhd


LMP		L & M Piling Sdn Bhd


LMPS		L & M Prestressing Specialist Sdn Bhd


LMS		L & M Structures Sdn Bhd


SA		Special Administrators































































































Legal Actions By Others Against LMG





No.�
Parties�
Suit No./ (Date of Suit)�
Descriptions�
Principal Amount Claimed�
�
1.�
HSBC Bank (M) Bhd vs. LMG�
D6-22-705-2000


(18/4/2000)�
Claim was filed in KL High Court against LMG for default in payment in respect of loan  facilities granted to LMG.  LMG is not defending the litigation.�
RM7,200,783.07�
�
2.�
Ratu Erat Sdn. Bhd�
218 Notice


(10/4/2000)�
The claim based on settlement agreement which LMG failed to obliged. Has expired on 1/5/2000. 


LMG is not defending the litigation.�
RM2,102,903.65�
�
3.�
Southern Bank Bhd�
218 Notice


(24/2/2000)�
Being default in payment of facilities granted. Has expired on 16/3/2000. LMG is not defending the litigation.�
RM1,043,437.34�
�
4�
Palm Springs Development Sdn Bhd�
D1-22-1809-2001�
Being sued for not complying the contract specifications while carried out the seawall works, tidal gate works, soil treatment and river dredging works and cable-stayed bridge at Port Dickson. The court hearing has been fixed on 2 December 2002. LMG is not defending the litigation.�
RM 35,703,995.75


�
�



LMG		L & M Geotechnic Sdn Bhd





		





�PAGE  �3�














